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Your directors submit their report together with the financial report for the half-year ended 31 December
2009 and the review report thereon for Conquest Mining Limited (the Company).

Directors

The Directors of the Company during or since the end of the half-year are:

Name Period of directorship

Richard Krasnoff Non-Executive Director, appointed 28 October 2004
Chairman, appointed 12 May 2006

John Terpu Managing Director, appointed 15 June 1999

Bruno Firriolo Executive Director, appointed 17 November 2003

Joseph Radici Non-Executive Director, appointed 12 May 2006

Douglas Stewart Non-Executive Director, appointed 30 November 2007

Paul Marks Non-Executive Director, appointed 18 December 2009

Operating and Financial Review

Result of Operations

The loss from ordinary activities of the Company for the half-year ended 31 December 2009 was $507,722
(31 December 2008 – loss $1,226,539).

Review of Operations

Conquest Mining Limited continued the assessment of its Silver Hill gold-silver-copper project in
Queensland and in December 2009, released a maiden ore reserves estimate based on all drilling results to
that date.

Commensurate with drilling activities for resource definition, the Company commenced a Definitive
Feasibility Study (DFS) for the purposes of evaluating the technical and economic feasibility of mining the
defined Silver Hill resource and processing to produce a high-grade saleable precious metal concentrate.
Assessment work on a secondary stage to realise the value of lower grade tailings using bioleaching was
carried out in parallel with the DFS. The results of a Pre-feasibility Study (PFS) completed in April 2009,
based on both high-grade and low-grade processing, produced robust outcomes and supported the
Company’s decision to carry out the DFS.

The DFS findings, although only in relation to a high-grade precious metal concentrate, indicated a
profitable project but did not meet some of the commercial or operational expectations set by the PFS. As
part of the commitment to examine all development options so as to maximise project returns prior to any
development, the Company announced in February 2010 the appointment of DAK Corporation to carry out a
strategic review of the Silver Hill project and the Company more broadly. The terms of reference for the
review include, but are not limited to, determining alternative and optimal routes to production.

For the purposes of funding the initial capital development of the Silver Hill project, the Company
completed a capital raising in November 2009 of $50 million.

On 9 March 2010 the Company announced that Mr Jake Klein has accepted the position of Executive
Chairman of the Company. Mr Nicholas Curtis and Mr James (Jim) Askew will also be appointed to the
Board as Non Executive Directors. The appointments are subject to shareholder approval and will take effect
on the date of an Extraordinary General Meeting (EGM) to be called as soon as practicable.

Additionally, Mr John Terpu, Mr Bruno Firriolo and Mr Joe Radici indicated their intention to step down
from the Board upon approval of the appointments of Messrs. Klein, Curtis and Askew.
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Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001

The lead auditor’s independence declaration is set out on the next page and forms part of the Directors’
Report for the half-year ended 31 December 2009.

Signed in accordance with a resolution of the directors.

J TERPU
Managing Director

Dated at Perth this 10th day of March 2010.



rachel
TextBox
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In the opinion of the directors of Conquest Mining Limited (“the Company”):

1. the financial statements and notes, set out on pages 5 to 11, are in accordance with the Corporations
Act 2001 including:

(i) giving a true and fair view of the entity’s financial position as at 31 December 2009 and of
its performance for the six month period ended on that date; and

(ii) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting
and the Corporations Regulations 2001; and

2. there are reasonable grounds to believe that the Company will be able to pay its debts as and when
they become due and payable.

Dated at Perth this 10 day of March 2010.

Signed in accordance with a resolution of the directors:

J TERPU
Managing Director
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31 December
2009

31 December
2008

$ $

Other Revenues 32,564 51,999
Financial Income 851,620 1,175,291

884,184 1,227,290

Expenses
Exploration and evaluation expenditure written off
Depreciation and amortisation expense
Depreciation capitalised to carrying value of exploration
and evaluation expenditure
Loss on scrapping of fixed assets
Administration expenses
Fair value of options granted as employee remuneration
Impairment in value of available-for-sale investments
Change in fair value of held-for-trading
investments/(increase)

-
70,299

(57,296)
-

1,383,771
-
-

(4,868)

260,138
77,397

(66,602)
18,543

905,800
2,594

1,603,200

5,679

Total expenses 1,391,906 2,806,749

Loss before income tax expense (507,722) (1,579,459)

Income tax benefit (Research & Development tax offset) - 352,920

Net loss for the period (507,722) (1,226,539)

Other comprehensive income, net of income tax
Change in fair value of available-for-sale investments - (102,400)

Total comprehensive income/(loss) for the period (507,722) (1,328,939)

Earnings per share

Basic and diluted loss per share (cents per share) 0.17 0.45

The statement of comprehensive income should be read in conjunction with the accompanying notes.
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31
December

2009
$

30
June
2009

$

Current Assets
Cash and cash equivalents 61,082,519 26,661,798
Trade and other receivables 630,546 356,952
Other current assets 28,662 8,954

Total Current Assets 61,741,727 27,027,704

Non-Current Assets
Receivables 72,500 67,500
Investments 599,325 594,457
Property, plant & equipment 674,916 634,486
Exploration and evaluation expenditure 31,803,340 20,194,001

Total Non-Current Assets 33,150,081 21,490,444

Total Assets 94,891,808 48,518,148

Current Liabilities
Trade and other payables 1,555,270 923,353
Employee benefits 171,941 138,860

Total Current Liabilities 1,727,211 1,062,213

Total Liabilities 1,727,211 1,062,213

Net Assets 93,164,597 47,455,935

Equity
Issued capital 120,816,170 75,256,414
Reserves 685,613 28,985
Accumulated losses (28,337,186) (27,829,464)

Total Equity 93,164,597 47,455,935

The statement of financial position should be read in conjunction with the accompanying notes.
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31 December
2009

31 December
2008

$ $
Cash flows from operating activities
Cash receipts from customers 37,123 55,861
Payments to suppliers and employees (1,279,494) (927,145)
Cash used in operations (1,242,371) (871,284)

Interest received 682,070 1,121,864

Net cash (used in) from operating activities (560,301) 250,580

Cash flows from investing activities
Acquisition of property, plant and equipment (110,729) (84,967)
Exploration and evaluation expenditure (11,119,633) (3,911,731)
Payment of tenement security bonds (5,000) -

Net cash used in investing activities (11,235,362) (3,996,698)

Cash flows from financing activities
Proceeds from issue of equity securities 50,345,185 -
Transaction costs of issuing shares (4,128,801) -

Net cash provided by financing activities 46,216,384 -

Net increase/(decrease) in cash and cash equivalents 34,420,721 (3,746,118)
Cash and cash equivalents at beginning of half-year 26,661,798 31,525,367

Cash and cash equivalents at end of half-year 61,082,519 27,779,249

The statement of cash flows should be read in conjunction with the accompanying notes.
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Share
Capital

$

Accumulated
Losses

$

Fair
Value

Reserve
$

Option
Reserve

$

Total

$

Balance at 1 July 2008 75,216,414 (26,799,794) 102,400 145,315 48,664,335
Total comprehensive income
- Loss for the period - (1,226,539) - - (1,226,539)
- Other comprehensive income - - (102,400) - (102,400)
Transactions with owners, recorded
directly in equity
- Share based payments - - - 2,594 2,594
- Issue of share capital - - - - -
- Transfer on expiry/lapse of options - 63,873 - (63,873) -

Balance at 31 December 2008 75,216,414 (27,962,460) - 84,036 47,337,990

Balance at 1 July 2009 75,256,414 (27,829,464) - 28,985 47,455,935
Total comprehensive income
- Loss for the period - (507,722) - - (507,722)
- Other comprehensive income - - - - -
Transactions with owners,
recorded directly in equity
- Share based payments - - - - -
- Issue of share capital/options 50,345,185 - - 656,628 51,001,813
- Costs of issuing shares (4,785,429) - - - (4,785,429)

Balance at 31 December 2009 120,816,170 (28,337,186) - 685,613 93,164,597

The statement of changes in equity should be read in conjunction with the accompanying notes.
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1. Reporting Entity

The interim financial report for the six months ended 31 December 2009 relates to Conquest Mining

Limited (the “Company”) which is a company domiciled in Australia.

2. Statement of Compliance

The interim financial report is a general purpose financial report which has been prepared in accordance

with Australian Accounting Standard AASB 134 Interim Financial Reports and the Corporations Act

2001.

The interim financial report does not include all of the information required for a full annual financial

report, and should be read in conjunction with the annual financial report of the Company for the year

ended 30 June 2009.

This interim financial report was approved by the Board of Directors on the date the Directors’ report and

declaration was signed.

3. Significant Accounting Policies

Except as described below, the accounting policies applied by the Company in this interim financial

report are the same as those applied by the Company in its financial report for the year ended 30 June

2009.

(a) Change in accounting policy

(i) Determination and presentation of operating segments
As of 1 July 2009 the Company determines and presents operating segments based on the information

that internally is provided to the Managing Director, who is the Company’s chief operating decision

maker. This change in the determination of operating segments is due to the adoption of AASB 8

Operating Segments. Previously operating segments were determined and presented in accordance

with AASB 114 Segment Reporting. The new requirements in respect of segment operating

disclosures have been reviewed and no changes have been noted in the operating segments of the

Company.

(ii) Presentation of financial statements
The Company applies revised AASB 101 Presentation of Financial Statements, which became

effective as of 1 July 2009. As a result, the Company presents in the statement of changes in equity all

owner changes in equity, whereas all non-owner changes in equity are presented in the statement of

comprehensive income. This presentation has been applied in these interim financial statements for

the half-year ended 31 December 2009.

Comparative information has been re-presented so that it also is in conformity with the revised

standard. Since the change in accounting policy only impacts presentation aspects, there is no impact

on earnings per share.

4. Estimates

The preparation of the interim financial report requires management to make judgements, estimates and

assumptions that affect the application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these estimates.
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4. Estimates (continued)

In preparing this interim financial report, the significant judgements made by management in applying the

Company’s accounting policies and the key sources of estimation uncertainty were the same as those that

applied to the financial report for the year ended 30 June 2009.

5. Financial Risk Management

Aspects of the Company’s financial risk management objectives and policies are consistent with those

disclosed in the financial report for the year ended 30 June 2009.

6. Issued Capital

31 December
2009

$
Contributed equity comprises
353,151,103 fully paid ordinary shares (2008: 271,749,181) 120,816,170

31 December
2009

Movement in issued shares for the period No. $

Balance at beginning of the period 271,949,181 75,256,414
Issued for cash 81,201,922 50,345,185
Costs associated with the issue of shares (4,785,429)
Balance at end of financial the period 353,151,103 120,816,170

On 22 October 2009 the Company issued 40,322,586 fully paid ordinary shares at $0.62 per share under the first
tranche of a placement. Under the second tranche of the same placement the Company issued 40,322,575 fully
paid ordinary shares at $0.62 per share on 2 December 2009. On 18 November the Company issued 556,761
fully paid ordinary shares at $0.62 per share under a Shareholder Share Purchase Plan

Options over ordinary shares 31 December
2009
No.

Options on issue at beginning of period 800,000
Options issued 2,000,000
Options on issue at end of period 2,800,000

On 26 November 2009 2,000,000 unlisted options were granted to Southern Cross Equities Limited pursuant to
shareholder approval at the 2009 AGM. The fair value of the options granted using the Black & Scholes method
is $656,628.

7. Operating Segments

The Group has one reportable segment being mineral exploration.
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8. Granted Exploration Permits Subject to Renewal

On 31 December 2009 grant of the Company’s principal exploration permit, EPM 10164 expired and, in
accordance with standard requirements of the Queensland Department of Mines & Energy, a renewal
application for the permit was lodged. The approval process typically takes 2 to 3 years and the Company
expects that, because required expenditure up until expiry date was substantially exceeded and the
discovery of a significant resource was made, there will be no impediment to renewal. Exploration and
evaluation expenditure attributed to EPM 10164 at 31 December 2009 is $28,127,765.

9. Related Parties

Key management personnel receive compensation in the form of short-term employee benefits, post-
employment benefits and share-based payments. There were no other material related party transactions
in the half year ended 31 December 2009.

10. Subsequent Events

Apart from the disclosure below there has not arisen in the interval between the end of the financial half-
year and the date of this report any item, transaction or event of a material and unusual nature likely, in
the opinion of the Directors of the Company, to affect significantly the operations of the Company, the
results of those operations, or the state of affairs of the Company, in subsequent financial periods.

On 9 March 2010 the Company announced that Mr Jake Klein has accepted the position of Executive
Chairman of the Company. Mr Nicholas Curtis and Mr James (Jim) Askew will also be appointed to the
Board as Non Executive Directors. The appointments are subject to shareholder approval and will take
effect on the date of an Extraordinary General Meeting (EGM) to be called as soon as practicable.

Additionally, Mr John Terpu, Mr Bruno Firriolo and Mr Joe Radici indicated their intention to step down
from the Board upon approval of the appointments of Messrs. Klein, Curtis and Askew.


